
FOB 2012-004 1 of 7 FOSTER CARE PAYMENTS 
FOB 2012-004 

4-1-2012 

 

 

Issued:   3-26-2012 

Distribution: 

STATE OF MICHIGAN 

DEPARTMENT OF HEALTH & HUMAN SERVICES 

 

EFFECTIVE 

April 1, 2012. 

Subject(s) 
1. Payment items updates and reorganization. 
2. Interstate compact. 

1) Payment Items 
Reorganization 

The following foster care payment items have been updated, reor-
ganized and/or deleted: 

FOM 901, Payment Resources (PR) - Program Overview 

This policy item was deleted. Portions of the content were moved 
into FOM 901-6, Legal Status and FOM 903-1, Introduction to Pay-
ment Authorizations. 

FOM 901-1, Payment Resources (PR) - Payment For Out-of-
Home Placements 

This policy item was deleted. Portions of the content were moved 
into FOM 901-8, Fund Sources. 

FOM 901-2, Payment Resources (PR) - Payment For Own Home 
Placements 

This policy item was deleted. Portions of the content were moved 
into FOM 901-8, Fund Sources. 

FOM 901-3, PR - Foster Care Payment Eligibility 

This policy item was deleted. Portions of the content were moved 
into FOM 903-1, Introduction to Payment Authorizations. 

FOM 901-4, PR - No Payment Eligibility Cases 

This policy item was deleted. Portions of the content were moved 
into FOM 901-8, Fund Sources. 

FOM 901-5, PR - Legal Requirements 

This policy item was deleted. Portions of the content were moved 
into FOM 901-6, Legal Status and FOM 903-1, Introduction to Pay-
ment Authorizations. 
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FOM 901-6, Legal Status 

This policy item was reformatted for clarity and ease of use by 
workers. All legal statuses are now defined in this item. The 
payment sources for dual wards are also listed. 

FOM 901-7, Living Arrangements 

This policy item was updated to include all living arrangements, not 
just paid living arrangements. Some changes were also made to 
clarify definitions. 

FOM 901-8, Fund Sources 

The title of this policy item was changed from PR - Funding 
Sources. The separate items describing the fund sources were 
combined into this item. Some changes were made to clarify the 
fund sources and their uses. 

FOM 901-9, Payment Source Guide 

The existing chart was updated to be more user-friendly. Some 
other changes were also made to clarify the uses of legal status vs. 
living arrangement vs. fund source. 

FOM 902-7, PR - County Child Care Funds 

This policy item was deleted. Portions of the content were moved 
into FOM 901-8, Fund Sources. 

FOM 902-8, PR - State Ward Board and Care Funds 

This policy item was deleted. Portions of the content were moved 
into FOM 901-8, Fund Sources. 

FOM 902-9, PR - Limited Term and Emergency Foster Care 
Funding 

This policy item was deleted. Portions of the content were moved 
into FOM 901-8, Fund Sources. 

FOM 903, PR - Payment Procedure Section 

This policy item was deleted. The information it contained was an 
introduction to other items and is now contained in other items. 
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FOM 903-1, Introduction to Payment Authorizations 

The title of this policy item was changed from PR - Introduction to 
Payments. Changes were made to clarify current practice. 

FOM 903-2, 903-2, Detention Care 

Some clarifications were made. Updates were made regarding 
where documentation should be submitted. 

FOM 903-3, Payment for Family Foster Care 

The section describing assisted care was moved to FOM 903-9, 
Non-Scheduled Payments DHS-634. Some clarifications were also 
made in this policy item. 

FOM 903-4, Purchased Care Payment Procedures 

Instructions on how to authorize foster care payments to a relative 
provider who becomes licensed and also received FIP are included. 
More information was added to the non-contracted placement sec-
tion. 

FOM 903-5, Payment Authorization, Initiation, Change and Ter-
mination 

The title of this item was changed from PR - CFC Payment Authori-
zation, Initiation, Change and Termination. References to CIMS 
were removed, as this is an obsolete system. Some clarifications 
were also made. 

FOM 903-7, Temporary Placement Interruptions 

The title of this policy item was changed from PR - Placement Inter-
ruptions. The format was changed to be more user-friendly. The 
definition of a home visit was clarified. Title IV-E payments for bed 
holds can only be made if the child returns to the placement within 
14 calendar days. Any payment for an absence exceeding the 14 
calendar day maximum and/or the child does not return to the 
placement must be authorized from the child’s alternate fund 
source. 

FOM 903-8, Payments Requiring Special Processing 

Details on authorizing payments for pre-ten waivers, Waiver for 
Children with Serious Emotional Disturbance (SED Waiver) and 
treatment foster homes were added. More details regarding 
payment authorizations to non-contracted placements were also 
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added. The section requiring that a youth’s independent living 
allowance must be reduced due to earned income has been 
removed. This amount no longer needs to be entered into SWSS 
FAJ to reduce the youth’s independent living allowance daily rate. 

FOM 903-9, Non-Scheduled Payments DHS-634 

The new service codes of 0833 - bed hold, 0834 - one to one, 0835 
- administrative rate adjustment, 0836 - summer school, and 0837 - 
adult foster home were added. Assisted care information was 
moved from FOM 903-3, Payment for Family Foster Care. More 
details were provided for the existing services listed in this policy 
item such as clothing allowances, graduation expenses and medi-
cal, dental and orthodontic expenses. Several clarifications and 
updates were made as well. 

FOM 903-10, Funeral Payments 

Details were added regarding a child living out of state. Instructions 
on payment authorizations for a gravestone and placement and the 
cost of flowers or associated funeral expenses were added. Prior 
approval is required for these expenses. Minor child(ren) of an MCI 
ward or former MCI ward with an active foster care case are also 
eligible for funeral payments. 

FOM 903-11, PR - Non-Covered Payments 

This policy item was deleted. Portions of the content were moved 
into FOM 901-8, Fund Sources. 

FOM 903-13, Children’s Benefit Fund 

Additional details were added regarding what can be reimbursed 
and the process required to request reimbursement. 

FOM 903-14, Payment Systems Procedures 

This policy item was updated to reflect systems changes. Detailed 
recoupment information was included in this item. Information on an 
exception to policy requesting payment for a service provided more 
than two years prior was also included. 

FOM 903-17, Support Services to Families 

The title of this policy item was changed from PR - Services to 
Families. Information regarding the Family Reunification Program 
(FRP) was added and the information regarding Families First of 
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Michigan (FFM) was updated. More details on the Tuition Incentive 
Program (TIP) were added as well. 

FOM 904-13, Children’s Foster Care Payment Inquiry 

This policy item was deleted. The information it contained is obso-
lete. 

FOM 905-3, Foster Care Rates 

Some clarifications regarding clothing allowances and the holiday 
allowance were added. The personal allowance for state wards in 
facilities was removed and is no longer an available payment. 

FOM 905-5, Rates for Child Care Institutions and PAFC Provid-
ers (A-Z) 

The title of this policy item changed from Rates for Child Care Insti-
tutions and Placement Agencies (A-Z). The placement agency fos-
ter care (PAFC) language was updated in this item. 

FOM 910, Obtaining Vital Records 

Information on how to obtain a birth certificate from SWSS FAJ was 
included for a child born in Michigan. A link to the Centers for Dis-
ease Control and Prevention (CDC) website to locate information 
regarding obtaining vital records for a child born in states and coun-
tries outside of Michigan was added. The Service Canada website 
was included for a child born in Canada. The contact information for 
a child born in a foreign county who is a U.S. citizen and for an 
alien child adopted by U.S. citizens are both updated. 

Note:  Payment Resources and/or PR was removed from the titles 
of all current policy items. 

Reason:  Federal Compliance Division clarifications and system 

updates. 

Communication Plan: Foster Care Payments Policies Power Point. 

2) INTERSTATE 
COMPACT MANUAL 

The following items have been obsoleted from the Foster Care Pol-
icy Manual and moved to the Interstate Compact Manual. 

 FOM 931, Interstate Services Overview. 
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 FOM 932, Interstate Services Program Requirements. 

 FOM 932-1, Interstate Adoption Procedures. 

 FOM 932-2, Interstate Foster Care Procedures. 

 FOM 932-3, Interstate Residential Care Procedures. 

 FOM 932-4, Interstate Parole/Probation Procedures. 

 FOM 932-5, Interstate Runaway, Escapee, and Absconder 
Procedures. 

 FOM 932-6, Interstate Return of Juveniles to Face Criminal 
Charges (Rendition Amendment). 

Historical foster care policy moved to the Interstate Compact 
Manual will be available under prior foster care and juvenile justice 
field policy versions. To view the items historically, change the 
Effective Date in the Open/Jump/Search menu from the DHS 
internal policy page. 
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MANUAL 
MAINTENANCE 
INSTRUCTIONS 

Changed Items (content changes) ... 

FOM 722-11  
FOM 901-6  
FOM 901-7  
FOM 901-8  
FOM 901-9  
FOM 903-1  
FOM 903-2  
FOM 903-3  
FOM 903-4  
FOM 903-5  
FOM 903-7  
FOM 903-8  
FOM 903-9  
FOM 903-10  
FOM 903-13  
FOM 903-14  
FOM 903-17  
FOM 905-3  
FOM 905-5  
FOM 910  

Deleted Items ... 

FOM 901 
FOM 901-1 
FOM 901-2 
FOM 901-3 
FOM 901-4 
FOM 901-5 
FOM 902-7 
FOM 902-8 
FOM 902-9 
FOM 903 
FOM 903-11 
FOM 904-13 
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